requirement for cpa exam in texas

requirement for cpa exam in texas is a critical topic for aspiring Certified Public Accountants who
wish to practice in the state of Texas. The Texas State Board of Public Accountancy (TSBPA) sets
specific educational, examination, and experience criteria that candidates must meet to become
licensed CPAs. Understanding these requirements helps candidates efficiently plan their academic
and professional paths. This article provides an in-depth overview of the eligibility qualifications,
application procedures, educational prerequisites, exam details, and experience requirements needed
to successfully pursue CPA licensure in Texas. Additionally, it covers important considerations such as
ethics exams and continuing professional education. The following sections will guide prospective
candidates through all essential steps and clarify the standards set forth by Texas regulatory
authorities.

e Educational Requirements for CPA Exam in Texas
¢ Application Process and Eligibility Criteria

e Structure and Content of the CPA Exam

e Experience Requirements for CPA Licensure

e Ethics Exam and Additional Licensing Conditions

e Continuing Education and Maintaining CPA License in Texas

Educational Requirements for CPA Exam in Texas

Meeting the educational requirements is the foundational step in fulfilling the requirement for CPA
exam in Texas. The Texas State Board of Public Accountancy mandates candidates to have a
minimum level of formal education that aligns with national standards for CPA candidates.
Specifically, the state requires candidates to complete at least 150 semester hours of college
education from an accredited institution. This includes obtaining a bachelor’s degree or higher in
accounting or a related field.

Credit Hour Breakdown

The 150 semester hours must encompass specific coursework designed to provide a broad accounting
knowledge base. The Texas requirements specify the following minimum course credits:

* 30 semester hours in accounting courses covering financial accounting, auditing, taxation, and
management accounting.

e 24 semester hours in business-related courses such as finance, economics, business law, and
management.



e The remaining credits can be from general education or other academic disciplines to meet the
total 150-hour requirement.

Accredited Institutions and Degree Types

Only education received from institutions accredited by recognized accrediting bodies is accepted.
Candidates often pursue degrees such as Bachelor of Business Administration (BBA) with an
accounting concentration or Bachelor of Science (BS) in Accounting. Many also opt to complete a
master’s degree in accounting or taxation to exceed the 150-hour threshold and enhance their
knowledge before the exam.

Application Process and Eligibility Criteria

The process to apply for the CPA exam in Texas involves several important steps that ensure
candidates meet all eligibility requirements. Understanding these criteria helps streamline the
application and scheduling process.

Initial Application and Documentation

Candidates must submit a completed application to the Texas State Board of Public Accountancy. This
application requires detailed educational transcripts, proof of degree completion, and payment of the
application fee. Official transcripts should be sent directly from the educational institution to the
board for verification.

Meeting Eligibility Standards

To be eligible for the exam, candidates must:

e Have completed 150 semester hours of education with the required accounting and business
courses.

e Possess a bachelor’s degree or higher from an accredited college or university.

* Be at least 18 years old and of good moral character as assessed by the board.

Once eligibility is confirmed, candidates receive a Notice to Schedule (NTS), which allows them to
book their CPA exam sections at authorized testing centers.

Structure and Content of the CPA Exam

The CPA exam in Texas follows the national Uniform CPA Examination format developed by the
American Institute of Certified Public Accountants (AICPA) and administered by the National



Association of State Boards of Accountancy (NASBA). Understanding the exam’s structure is essential
for proper preparation.

Exam Sections
The exam consists of four comprehensive sections that must be passed within an 18-month rolling

period:

1. Auditing and Attestation (AUD): Focuses on auditing procedures, standards, and
professional responsibilities.

2. Business Environment and Concepts (BEC): Covers corporate governance, economic
concepts, financial management, and information technology.

3. Financial Accounting and Reporting (FAR): Tests knowledge of financial statements,
accounting standards, and transactions.

4. Regulation (REG): Addresses ethics, professional responsibilities, federal taxation, and
business law.

Scoring and Passing Criteria

Each section is scored on a scale of 0 to 99, with a minimum passing score of 75 required. Candidates
may take sections in any order and retake failed sections as needed, but all four must be passed
within the designated timeframe to qualify for licensure.

Experience Requirements for CPA Licensure

Beyond passing the CPA exam, fulfilling the experience requirement is a mandatory part of the
requirement for CPA exam in Texas for obtaining full licensure. The Texas State Board sets clear
guidelines regarding the type and duration of work experience acceptable for candidates.

Type of Experience Accepted

Experience must be gained under the supervision of a licensed CPA or equivalent authority. It should
demonstrate the candidate’s competency in applying accounting principles and professional
standards. Acceptable experience can be obtained in a variety of settings, including public accounting
firms, corporate accounting departments, government agencies, or non-profit organizations.

Duration and Verification

The minimum experience requirement is one year, equating to at least 2,000 hours of relevant work.
This experience must be verified by a licensed CPA who attests to the candidate’s qualifications and



ethical conduct. Documentation is submitted as part of the licensure application process.

Ethics Exam and Additional Licensing Conditions

Texas requires candidates to demonstrate knowledge of professional ethics as part of the CPA
licensure process. This ensures that all licensed CPAs adhere to high ethical standards in their
practice.

Texas Ethics Exam

The ethics component is satisfied by passing the AICPA Professional Ethics Exam or an equivalent
ethics course approved by the Texas State Board. This exam covers key topics such as the AICPA
Code of Professional Conduct, independence rules, and ethical responsibilities.

Additional Requirements

Applicants must also submit fingerprints for a criminal background check and attest to their good
moral character. These measures help maintain the integrity and professionalism of the accounting
licensing process in Texas.

Continuing Education and Maintaining CPA License in
Texas

After obtaining the CPA license, accountants in Texas must comply with continuing professional
education (CPE) requirements to maintain their credentials and stay current with industry
developments.

Continuing Education Requirements

Texas mandates CPAs to complete 120 hours of CPE every three years, including at least 20 hours
annually. This education covers technical subjects, ethics, and other relevant topics that support
ongoing professional competence.

License Renewal Process

CPAs must renew their licenses periodically by submitting proof of completed CPE credits and paying
the applicable renewal fees. Failure to meet these requirements can result in license suspension or
revocation, emphasizing the importance of continuous learning and compliance.



Frequently Asked Questions

What are the basic eligibility requirements to take the CPA
exam in Texas?

To be eligible for the CPA exam in Texas, candidates must have completed at least 150 semester
hours of college education, including a bachelor's degree or higher, with specific coursework in
accounting and business as required by the Texas State Board of Public Accountancy.

How many accounting and business hours are required to sit
for the CPA exam in Texas?

Texas requires candidates to have completed at least 30 semester hours in accounting and 24
semester hours in business-related courses to qualify for the CPA exam.

Is work experience required before taking the CPA exam in
Texas?

No, Texas does not require candidates to have work experience before sitting for the CPA exam.
However, work experience is required for CPA licensure after passing the exam.

Can an international candidate with a foreign degree take the
CPA exam in Texas?

Yes, international candidates can apply to take the CPA exam in Texas, but their foreign transcripts
must be evaluated by an approved credential evaluation service to verify equivalency to U.S.
education requirements.

Do | need to apply for CPA exam eligibility through the Texas
State Board or NASBA?

Candidates must apply for CPA exam eligibility through the Texas State Board of Public Accountancy,
which reviews education credentials and approves candidates before they can schedule the exam
through NASBA.

Are there any age or residency requirements to take the CPA
exam in Texas?

Texas does not have any specific age or residency requirements to take the CPA exam. Candidates
from any state or country can apply as long as they meet the educational requirements.

Additional Resources

1. CPA Exam Review: Texas Requirements and Standards



This book provides a comprehensive overview of the specific requirements for the CPA exam in Texas.
It covers eligibility criteria, application procedures, and state-specific regulations. Ideal for candidates
preparing to meet Texas Board of Accountancy standards, it also includes tips on navigating the exam
process efficiently.

2. Understanding Texas CPA Exam Eligibility and Application

Focused on the application process, this guide explains the educational and experience prerequisites
mandated by Texas for CPA candidates. It breaks down transcript evaluations, credit hour
requirements, and necessary documentation. The book also offers practical advice for avoiding
common application pitfalls.

3. Texas CPA Exam Content and Testing Guidelines

This resource dives into the structure and content of the CPA exam as it applies to Texas candidates.
It outlines the exam sections, scoring criteria, and key topics emphasized by the Texas Board of
Accountancy. Readers will gain clarity on how to tailor their study plans to meet Texas-specific
expectations.

4. Preparing for the Texas CPA Exam: Strategies and Resources

A strategic guide designed to help CPA candidates in Texas develop effective study plans. It includes
recommended study materials, time management tips, and insights into state-specific exam
challenges. The book also highlights resources offered by Texas accounting organizations.

5. Texas CPA Ethics Exam: Requirements and Preparation

This book focuses on the ethics component required for CPA licensure in Texas. It explains the content
of the Texas Jurisprudence Exam and provides practice questions and study guides. The book helps
candidates understand the ethical standards and legal responsibilities expected of CPAs in Texas.

6. Educational Pathways to the Texas CPA License

Detailing the academic requirements for CPA candidates in Texas, this book covers degree
qualifications, accounting coursework, and credit hour mandates. It assists readers in planning their
education to fulfill Texas Board of Accountancy requirements. The book also discusses alternative
pathways for meeting these standards.

7. Work Experience and Licensing Requirements for Texas CPAs

This title addresses the practical experience requirements necessary for CPA licensure in Texas. It
outlines acceptable work settings, supervision criteria, and documentation procedures. Candidates
will find guidance on how to gain and verify relevant experience to satisfy Texas regulations.

8. Texas CPA Exam Fee Structure and Application Timeline

Providing a detailed breakdown of fees associated with the CPA exam in Texas, this book also covers
important deadlines and scheduling tips. It helps candidates budget for exam-related expenses and
plan their application submissions to avoid delays or penalties.

9. Maintaining CPA Licensure in Texas: Continuing Education and Renewals

This book explains the post-licensure requirements for CPAs in Texas, emphasizing continuing
professional education (CPE) and renewal processes. It highlights Texas-specific CPE mandates,
reporting procedures, and consequences of non-compliance. The guide supports CPAs in maintaining
good standing with the Texas State Board of Public Accountancy.
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