
new hampshire business tax

New Hampshire business tax policies are crucial for entrepreneurs and
corporations looking to establish or expand their operations in the state.
Unlike many states that impose a wide array of taxes on businesses, New
Hampshire has a unique approach that focuses primarily on a few key taxes.
This article will explore the various aspects of the New Hampshire business
tax landscape, including the types of taxes imposed, compliance requirements,
and the advantages and challenges of operating a business in the Granite
State.

Overview of New Hampshire Business Taxes

New Hampshire is known for its business-friendly climate, which is largely
attributed to its tax structure. The state does not levy a general sales tax
or an income tax on wages, making it an attractive destination for many
businesses. However, there are specific taxes that business owners must be
aware of, including the Business Profits Tax (BPT) and the Business
Enterprise Tax (BET).

1. Business Profits Tax (BPT)

The Business Profits Tax is one of the primary forms of taxation for
businesses in New Hampshire. Here are some key points regarding BPT:

- Rate: The current BPT rate is 7.7% on taxable business profits. This rate
has been gradually reduced over the years from higher percentages.
- Taxable Entities: The BPT applies to corporations, limited liability
companies (LLCs), and other business entities operating in the state.
- Filing Requirements: Businesses must file an annual BPT return, which
typically is due by the 15th day of the third month following the end of the
fiscal year.
- Deductions: Businesses can deduct certain expenses, such as operating costs
and employee wages, which can lower their taxable profits.

2. Business Enterprise Tax (BET)

In addition to the BPT, the Business Enterprise Tax is levied on businesses
operating in New Hampshire. Here are some details about the BET:

- Rate: The BET is imposed at a rate of 0.6% on the enterprise’s gross
revenue, as well as a rate of 0.6% on the compensation paid to employees.
- Thresholds: The BET applies to businesses with gross receipts exceeding
$222,000 and total compensation exceeding $100,000.
- Filing Requirements: Similar to the BPT, businesses are required to file an
annual BET return. The due date aligns with the BPT filing date, making it
convenient for businesses to file both returns simultaneously.



Compliance and Reporting

Navigating the tax landscape in New Hampshire can be complex, and compliance
is essential for avoiding penalties. Here are some crucial compliance steps
for business owners:

1. Registering Your Business

Before tax compliance can begin, businesses must ensure that they are
properly registered with the New Hampshire Secretary of State. The steps
include:

- Choosing a Business Structure: Decide whether to establish an LLC,
corporation, partnership, or sole proprietorship.
- Filing Necessary Documents: Submit the required formation documents, such
as Articles of Organization or Incorporation, to the Secretary of State.
- Obtaining an Employer Identification Number (EIN): This is necessary for
tax reporting and employee payroll purposes.

2. Maintaining Accurate Records

Proper record-keeping is vital for compliance. Businesses should:

- Track Income and Expenses: Maintain accurate financial records that detail
all business income and expenses.
- Document Deductions: Keep receipts and documentation for any deductions
claimed on tax returns.
- Regularly Review Financial Statements: This can help ensure that businesses
stay on track with their tax obligations.

3. Filing Returns

Filing tax returns on time is critical. Here are some tips:

- Use Appropriate Forms: Ensure that you are using the correct forms for both
the BPT and BET.
- Consult a Tax Professional: Consider hiring an accountant or tax advisor
who specializes in New Hampshire business taxes to help ensure compliance.
- Monitor Deadlines: Keep a calendar of important tax deadlines to avoid late
filing penalties.

Benefits of New Hampshire Business Taxes

While taxes can be a burden, New Hampshire offers several advantages that
make it an attractive state for businesses:



1. No Sales Tax

One of the most significant advantages is the absence of a state sales tax.
This means businesses do not have to charge sales tax to customers, which can
simplify pricing and accounting.

2. No Personal Income Tax

New Hampshire does not impose a personal income tax on wages, which can
attract skilled labor and encourage entrepreneurs to start businesses in the
state. This can lead to a more vibrant economic landscape.

3. Competitive Tax Rates

The BPT and BET rates are competitive compared to other states. The gradual
reduction of the BPT rate reflects the state’s commitment to fostering a
business-friendly environment.

4. Economic Development Programs

New Hampshire has various economic development programs aimed at supporting
businesses. These initiatives can include grants, low-interest loans, and tax
incentives for businesses that create jobs or invest in certain industries.

Challenges of New Hampshire Business Taxes

Despite its favorable tax environment, businesses in New Hampshire may face
some challenges:

1. Complexity of Tax Laws

While New Hampshire’s tax structure is simpler than many other states, the
requirements for the BPT and BET can still be complex. Business owners must
stay informed about changes in tax laws and ensure compliance.

2. Limited Tax Incentives

Unlike some states that offer extensive tax credits and incentives, New
Hampshire’s business tax incentives are more limited. This may make it less
attractive for certain types of businesses, particularly those looking for
aggressive tax benefits.



3. Local Property Taxes

While the state does not impose a sales tax or income tax, local
municipalities can levy property taxes, which can be significant. Business
owners must account for these taxes when budgeting for their operations.

Conclusion

In summary, the New Hampshire business tax landscape is characterized by a
unique approach that offers benefits and challenges. The lack of a sales tax
and personal income tax makes it an attractive destination for businesses,
while the BPT and BET provide a straightforward framework for taxation.
Compliance is essential, and business owners must stay informed about their
tax obligations to avoid penalties. Overall, New Hampshire remains a
compelling choice for entrepreneurs and businesses seeking a favorable tax
environment in which to grow and thrive.

Frequently Asked Questions

What is the current business profits tax rate in New
Hampshire?

As of 2023, the business profits tax rate in New Hampshire is 7.7% on income
over $50,000.

Are there any exemptions available for small
businesses in New Hampshire?

Yes, businesses with gross receipts of $50,000 or less are exempt from the
business profits tax in New Hampshire.

How does New Hampshire's business enterprise tax
differ from the business profits tax?

The business enterprise tax is a tax on a business's gross receipts, while
the business profits tax is based on net income. The enterprise tax rate is
0.6%.

What are the filing requirements for New Hampshire
business taxes?

Businesses must file an annual business profits tax return and a business
enterprise tax return, usually due on April 15th of each year.

Are there any recent changes to New Hampshire
business tax laws?

In 2023, New Hampshire implemented a gradual reduction in the business
profits tax rate, aiming to lower it to 7.5% by 2025.



Can businesses in New Hampshire use tax credits to
reduce their tax liabilities?

Yes, New Hampshire offers various tax credits, including research and
development tax credits and credits for creating jobs, which can help reduce
tax liabilities.

How does New Hampshire's lack of a sales tax affect
businesses?

The absence of a sales tax can attract businesses and consumers, potentially
increasing sales and allowing businesses to retain more profit compared to
states with sales taxes.
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