NEW MEXICO PERSONAL INCOME TAX INSTRUCTIONS

NEw MEXICO PERSONAL INCOME TAX INSTRUCTIONS ARE ESSENTIAL FOR RESIDENTS AND THOSE EARNING INCOME WITHIN THE
STATE TO UNDERSTAND THEIR TAX OBLIGATIONS. AS WITH ANY STATE TAX SYSTEM, NAVIGATING THE INTRICACIES OF NEwW
MEXICO’S PERSONAL INCOME TAX CAN BE DAUNTING. THIS ARTICLE WILL GUIDE YOU THROUGH THE VARIOUS COMPONENTS OF
NEw MEXICO’S PERSONAL INCOME TAX, INCLUDING WHO MUST FILE, WHAT FORMS TO USE, AND IMPORTANT DEADLINES. By THE
END, YOU SHOULD HAVE A CLEARER UNDERSTANDING OF HOW TO FULFILL YOUR TAX RESPONSIBILITIES IN New Mexico
EFFECTIVELY.

OverVIEW OF New Mexico PERSONAL INCOME TAX

NEw MEXICO HAS A PROGRESSIVE INCOME TAX STRUCTURE, MEANING THAT TAX RATES INCREASE AS INCOME LEVELS RISE. THE
STATE’S TAX SYSTEM IS DESIGNED TO GENERATE REVENUE FOR ESSENTIAL SERVICES WHILE DISTRIBUTING THE TAX BURDEN BASED
ON THE TAXPAYER'S ABILITY TO PAY. UNDERSTANDING THE RATES, BRACKETS, AND DEDUCTIONS AVAILABLE IS CRUCIAL FOR
RESIDENTS.

TAXx RATES AND BRACKETS

As oF THE 2023 TAX YEAR, NEw MEXICO’S PERSONAL INCOME TAX RATES RANGE FROM 1.7% TO 5.9%. THE FOLLOWING IS
A BREAKDOWN OF THE INCOME TAX BRACKETS BASED ON FILING STATUS:

- SINGLE FILERS:

- 1.7% on INcoME UP TO $5,500

- 3.2% on INcoMe BETWEEN $5,501 - $11,000
- 4.7% on INcome BETwWEEN $1 1,001 - $16,000
- 5.9% on INcoME ovErR $16,000

- MARRIED FILING JOINTLY:

- 1.7% on INcoME uP TO $11,000

- 3.2% onINncoMe BeTwEEN $11,001 - $24,000
- 4.7% on INcoMe BETWEEN $24,001 - $32,000
- 5.99% on INcoME ovErR $32,000

- HeAD oF HouseHoLD:

- 1.7% on INcoME upP TO $8,000

- 3.2% on INcoMe BETWEEN $8,001 - $16,000
- 4.7% on INcome BETWEEN $16,001 - $24,000
- 5.9% on INcoME ovER $24,000

THESE BRACKETS ARE SUBJECT TO CHANGE, SO IT’S ESSENTIAL TO CHECK THE NEwW MEXICO TAXATION AND REVENUE
DEPARTMENT’S WEBSITE OR CONSULT A TAX PROFESSIONAL FOR THE LATEST UPDATES.

\WHo MusT FiLe?

NOT EVERYONE IS REQUIRED TO FILE A TAX RETURN IN NEW MEXICO. YOU MUST FILE IF YOU MEET ANY OF THE FOLLOWING
CRITERIA:

- YOoU ARE A RESIDENT OF NEW MEXICO AND HAVE TAXABLE INCOME.
- YOUR GROSS INCOME EXCEEDS CERTAIN THRESHOLDS:

- $5,500 FOR SINGLE FILERS.

-$11,000 FOR MARRIED COUPLES FILING JOINTLY.



- $8,000 FOr HEAD OF HOUSEHOLD.
- YOU WISH TO CLAIM A REFUND OF ANY WITHHELD TAXES OR QUALIFY FOR TAX CREDITS.

IF YOUR INCOME IS BELOW THESE THRESHOLDS, YOU MAY STILL WANT TO FILE A RETURN, ESPECIALLY IF TAXES WERE WITHHELD
FROM YOUR PAYCHECK OR IF YOU QUALIFY FOR REFUNDABLE TAX CREDITS.

FILING STATUS

Y OUR FILING STATUS CAN SIGNIFICANTLY AFFECT YOUR TAX LIABILITY. NEW MEXICO RECOGNIZES THE FOLLOWING FILING
STATUSES:

1. SINGLE

2. MARRIED FILING JOINTLY

3. MARRIED FILING SEPARATELY
4. HEAD oF HoOUSEHOLD

5. QUALIFYING W iDow(ER)

CHOOSING THE CORRECT FILING STATUS IS CRUCIAL, AS IT DETERMINES THE APPLICABLE TAX RATES AND ELIGIBILITY FOR
VARIOUS DEDUCTIONS AND CREDITS.

TAX Forms

NEw MEXICO USES SEVERAL FORMS FOR PERSONAL INCOME TAX FILING. THE PRIMARY FORM IS THE FORM PIT-1, WHICH IS USED
FOR MOST INDIVIDUAL TAXPAYERS. OTHER RELEVANT FORMS MAY INCLUDE:

- PIT-1 INSTRUCTIONS: DETAILED INSTRUCTIONS FOR COMPLETING THE PIT-1.
- PIT-2: USED FOR NON-RESIDENTS FILING A NEW MEXICO TAX RETURN.
- PIT-RC: UsSeb To CLAIM THE REFUNDABLE PORTION OF CERTAIN TAX CREDITS.

YOU CAN OBTAIN THESE FORMS ON THE NEw MexIco TAXATION AND REVENUE DEPARTMENT'S WEBSITE OR FROM LOCAL TAX
OFFICES.

\WHERE TO FILE

TAX RETURNS CAN BE FILED ONLINE, BY MAIL, OR IN PERSON. FOR ELECTRONIC FILING, YOU CAN USE THE New Mexico TAXATION
AND REVENUE DEPARTMENT’S ONLINE PORTAL, WHICH IS CONVENIENT AND OFTEN EXPEDITES THE PROCESS. IF YOU CHOOSE TO
FILE BY MAIL, SEND YOUR COMPLETED FORMS TO THE ADDRESS SPECIFIED IN THE INSTRUCTIONS FOR THE FORM YOU ARE USING.

IMPORTANT DEADLINES

(UNDERST ANDING FILING DEADLINES IS CRUCIAL FOR COMPLIANCE. HERE ARE THE KEY DATES FOR NEW MEXICO PERSONAL INCOME
TAX:

- Tax YEAR: JANUARY 1 - DECEMBER 3 1

- FILING DEADLINE: TYPICALLY, THE DEADLINE FOR FILING YOUR NEW MEXICO PERSONAL INCOME TAX RETURN IS APRIL 15 OF
THE FOLLOWING YEAR.

- EXTENSION REQUEST: IF YOU CANNOT FILE BY THE DEADLINE, YOU MAY REQUEST AN EXTENSION. HOWEVER, THIS DOES NOT
EXTEND THE TIME TO PAY ANY TAXES OWED.

BE AWARE THAT FAILURE TO FILE ON TIME MAY RESULT IN PENALTIES AND INTEREST ON ANY UNPAID TAXES.



DepucTions AND CREDITS

NEw MEXICO OFFERS VARIOUS DEDUCTIONS AND TAX CREDITS TO HELP REDUCE TAX LIABILITY. SOME OF THE MOST COMMON
INCLUDE!:

DebucTIONS

- STANDARD DEDUCTION: NEW MEXICO ALLOWS A STANDARD DEDUCTION, WHICH WAS $ 12,650 FOR SINGLE FILERS AND
$25,100 FOR MARRIED COUPLES FILING JOINTLY FOR TAX YEAR 2023.

- |TeEMizeD DEDUCTIONS: T AXPAYERS CAN CHOOSE TO ITEMIZE DEDUCTIONS IF IT RESULTS IN A LOWER TAX BILL. COMMON
ITEMIZED DEDUCTIONS INCLUDE MORTGAGE INTEREST, PROPERTY TAXES, AND CHARITABLE CONTRIBUTIONS.

- ConTrIBUTIONS TO NEwW MeXIco 529 PLANS: CONTRIBUTIONS TO THESE EDUCATION SAVINGS PLANS MAY BE DEDUCTIBLE.

TAx CReDITS

- W/ ORKING FAMILIES T Ax CREDIT: A REFUNDABLE CREDIT AVAILABLE TO LOW-INCOME FAMILIES.
- CHILD TAx CREDIT: A CREDIT FOR TAXPAYERS WITH QUALIFYING CHILDREN.
- PROPERTY TAX REBATE: AVAILABLE TO CERTAIN LOW-INCOME HOMEOWNERS AND RENTERS.

[T’S ESSENTIAL TO REVIEW ELIGIBILITY FOR THESE CREDITS AND DEDUCTIONS AS THEY CAN SIGNIFICANTLY IMPACT YOUR TAX
LIABILITY.

PAYING YOUR TAXES

IF You owE TAXES, NEw MEXICO PROVIDES SEVERAL OPTIONS FOR PAYMENT:

- ELECTRONIC PAYMENT: YOU CAN PAY ONLINE THROUGH THE NEW MEXICO TAXATION AND REVENUE DEPARTMENT’S WEBSITE.

- CHeck orR MonNEY ORDER: MAKE CHECKS PAYABLE TO THE NEw MEXICO TAXATION AND REVENUE DEPARTMENT AND MAIL THEM
WITH YOUR RETURN.

- CrepIT or DeBIT CARD: PAYMENTS CAN ALSO BE MADE VIA CREDIT OR DEBIT CARD THROUGH THIRD-PARTY PROCESSORS,
THOUGH A CONVENIENCE FEE MAY APPLY.

[T’S IMPORTANT TO ENSURE YOUR PAYMENT IS POSTMARKED BY THE TAX DEADLINE TO AVOID PENALTIES.

CoNCLUSION

UNDERSTANDING NEW MEXICO PERSONAL INCOME TAX INSTRUCTIONS IS ESSENTIAL FOR ALL RESIDENTS AND INDIVIDUALS
EARNING INCOME WITHIN THE STATE. BY FAMILIARIZING YOURSELF WITH THE TAX RATES, FILING REQUIREMENTS, DEADLINES, AND
AVAILABLE DEDUCTIONS AND CREDITS, YOU CAN NAVIGATE THE TAX SEASON WITH CONFIDENCE. ALWAYS CONSIDER
CONSULTING A TAX PROFESSIONAL FOR TAILORED ADVICE, ESPECIALLY IF YOUR FINANCIAL SITUATION IS COMPLEX. \W/ITH THE
RIGHT KNOWLEDGE AND PREPARATION, YOU CAN MEET YOUR TAX OBLIGATIONS WHILE MAXIMIZING YOUR BENEFITS UNDER NEW
MEXICO'S TAX SYSTEM.

FREQUENTLY AskeD QUESTIONS



\WHAT ARE THE KEY CHANGES IN NEW MEXICO PERSONAL INCOME TAX INSTRUCTIONS
FOrR 2023°

THE KEY CHANGES INCLUDE UPDATED TAX BRACKETS, INCREASED STANDARD DEDUCTIONS, AND NEW CREDITS AIMED AT LOW~-
INCOME TAXPAYERS.

How DO | DETERMINE MY FILING STATUS FOR NEW MEXICO PERSONAL INCOME TAX?

YOUR FILING STATUS IS DETERMINED BY YOUR MARITAL STATUS AND WHETHER YOU ARE CLAIMING DEPENDENTS. THE OPTIONS
ARE SINGLE, MARRIED FILING JOINTLY, MARRIED FILING SEPARATELY, HEAD OF HOUSEHOLD, AND QUALIFYING \X/IDO\X/(ER).

WHAT FORMS DO | NEED TO FILE NEW MEXICO PERSONAL INCOME TAX?

YOoU WILL NEED TO FILE FORM PIT-1 FOR PERSONAL INCOME TAX, ALONG WITH ANY NECESSARY SCHEDULES OR ADDITIONAL
FORMS RELATED TO CREDITS AND DEDUCTIONS.

ARE THERE ANY DEDUCTIONS AVAILABLE FOR NEW MEXICO TAXPAYERS?

YES, NEw MEXICO ALLOWS VARIOUS DEDUCTIONS INCLUDING THOSE FOR MEDICAL EXPENSES, STUDENT LOAN INTEREST, AND
CONTRIBUTIONS TO RETIREMENT ACCOUNTS.

W/HAT IS THE DEADLINE FOR FILING NEW MEXICO PERSONAL INCOME TAX RETURNS?

THE DEADLINE FOR FILING YOUR NEW MEXICO PERSONAL INCOME TAX RETURN IS TYPICALLY APRIL -|5, UNLESS IT FALLS ON A
\WEEKEND OR HOLIDAY, IN WHICH CASE IT IS EXTENDED TO THE NEXT BUSINESS DAY.

CAN | FILE MY NEW MEXICO PERSONAL INCOME TAX ONLINE?

YES, NEw MEXICO OFFERS ONLINE FILING OPTIONS THROUGH THE T AXATION AND REVENUE DEPARTMENT'S WEBSITE OR THROUGH
APPROVED TAX SOFTW ARE.

W/HAT sHouLD | Do IF | NeeD TO AMEND MY NEW MEXICO PERSONAL INCOME TAX
RETURN?

To AMEND YOUR RETURN, YOU SHOULD FILE FORM PIT-1 WITH THE CORRECTED INFORMATION, MARKING IT AS AN AMENDED
RETURN.

ARE THERE ANY TAX CREDITS AVAILABLE FOR LOW-INCOME NEW MEXICO RESIDENTS?

YES, LOW-INCOME RESIDENTS MAY QUALIFY FOR THE Low-INCOME COMPREHENSIVE T AX REBATE, AMONG OTHER CREDITS AIMED
AT REDUCING TAX BURDENS.

How CAN | CHECK THE STATUS OF MY NEW MEXICO PERSONAL INCOME TAX REFUND?

Y OU CAN CHECK THE STATUS OF YOUR REFUND ONLINE THROUGH THE NEW MexICo TAXATION AND REVENUE DEPARTMENT'S
WEBSITE BY ENTERING YOUR PERSONAL INFORMATION.

\W/HAT ARE THE PENALTIES FOR LATE FILING OR UNDERPAYMENT OF NEw MEXICO
PERSONAL INCOME TAX?

PENALTIES FOR LATE FILING CAN INCLUDE A PERCENTAGE OF THE UNPAID TAX DUE, WHILE UNDERPAYMENT CAN INCUR INTEREST ON
THE AMOUNT OWED, ALONG WITH POSSIBLE ADDITIONAL PENALTIES.
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