netsuite fixed asset guide

netsuite fixed asset guide provides a comprehensive overview of managing fixed assets within the
NetSuite platform. This guide explores essential processes including asset creation, depreciation
methods, asset tracking, and reporting capabilities, designed to optimize financial management and
compliance. Understanding how to effectively use NetSuite’s Fixed Asset Management module can
improve accuracy in asset tracking, streamline accounting operations, and ensure adherence to
regulatory standards. This article covers everything from initial asset setup to advanced
management features, helping organizations leverage NetSuite’s powerful tools for fixed asset
lifecycle management. Additionally, best practices and tips for maximizing the software’s potential
are highlighted throughout. The following sections outline the key components and functionalities of
NetSuite’s fixed asset management solution.

e Overview of NetSuite Fixed Asset Management

Setting Up Fixed Assets in NetSuite

Depreciation Methods and Calculations

Asset Tracking and Maintenance

Fixed Asset Reporting and Compliance

e Best Practices for Managing Fixed Assets in NetSuite

Overview of NetSuite Fixed Asset Management

NetSuite Fixed Asset Management is a robust module designed to help organizations efficiently
manage their physical and intangible assets throughout their lifecycle. It integrates seamlessly with
NetSuite’s broader ERP system, providing real-time visibility into asset value, depreciation, and
maintenance schedules. This functionality enables finance teams to automate asset accounting,
reduce errors, and ensure compliance with accounting standards such as GAAP and IFRS. The
system supports asset acquisition, capitalization, depreciation, revaluation, and disposal processes,
all within a centralized platform. Additionally, it facilitates audit readiness by maintaining detailed
asset histories and supporting documentation.

Key Features of NetSuite Fixed Asset Management

The module offers a variety of features that streamline fixed asset processes and enhance control.
Key features include:

e Automated depreciation calculations with multiple methods

e Asset categorization and classification capabilities



e Comprehensive asset tracking and location management
e Integration with purchasing and general ledger modules
e Customizable asset reports and dashboards

e Support for asset disposals, transfers, and revaluations

Setting Up Fixed Assets in NetSuite

Proper setup is critical to maximizing the benefits of NetSuite’s fixed asset capabilities. This involves
defining asset types, assigning asset records, and configuring accounting parameters to align with
organizational policies.

Creating Asset Records

Asset records form the foundation of fixed asset management in NetSuite. Each record contains
essential details such as asset description, acquisition date, cost, useful life, and assigned
department or location. Accurate data entry ensures reliable reporting and depreciation tracking.
Users can create new fixed asset records manually or import them in bulk from external sources.

Configuring Asset Categories and Classes

Grouping assets into categories and classes helps streamline management and reporting. Categories
typically represent asset types like machinery, vehicles, or software, while classes can be used to
define accounting treatments or organizational segments. Proper categorization facilitates
consistent depreciation methods and financial reporting.

Setting Depreciation Parameters

Defining depreciation parameters during setup enables automated and accurate expense
recognition. Critical parameters include the depreciation method, recovery period, salvage value,
and convention. These settings should align with company policies and applicable accounting
standards to ensure compliance and accuracy.

Depreciation Methods and Calculations

Depreciation is a core element of fixed asset management, reflecting the gradual expense allocation
of an asset’s cost over its useful life. NetSuite supports multiple depreciation methods to meet
diverse accounting requirements.



Common Depreciation Methods in NetSuite
NetSuite provides flexibility by allowing organizations to select from several depreciation methods

based on asset type and regulatory guidelines. These include:

e Straight-Line Depreciation: Allocates an equal amount of depreciation expense over the
asset’s useful life.

e Declining Balance: An accelerated method that expenses more depreciation in earlier years.

e Sum-of-the-Years-Digits: Another accelerated depreciation technique based on a decreasing
fraction of asset life.

e Units of Production: Depreciates assets based on usage or output rather than time.

Automating Depreciation Calculations

NetSuite automates depreciation schedules based on predefined parameters, reducing manual
errors and administrative overhead. The system generates depreciation journals automatically,
posting entries directly to the general ledger. This automation ensures accurate financial statements
and simplifies month-end and year-end closing processes.

Asset Tracking and Maintenance

Effective tracking and maintenance of fixed assets extend their useful life and maintain accurate
records for accounting and operational purposes. NetSuite offers comprehensive tools for
monitoring asset location, status, and maintenance activities.

Tracking Asset Locations and Assignments

NetSuite allows organizations to assign assets to specific locations, departments, or users,
facilitating accountability and physical audits. Location tracking assists in loss prevention and
supports operational planning.

Maintenance Scheduling and History

Integrating maintenance schedules within NetSuite helps ensure timely servicing and repairs, which
can improve asset performance and reduce downtime. The system records maintenance history
linked to each asset, providing valuable insights for asset management and budgeting decisions.



Fixed Asset Reporting and Compliance

Reporting capabilities are essential for monitoring asset performance, ensuring compliance, and
supporting audit requirements. NetSuite’s fixed asset module offers a variety of standard and
customizable reports to meet these needs.

Standard Fixed Asset Reports

Commonly used reports include asset register reports, depreciation schedules, asset acquisition and
disposal summaries, and maintenance logs. These reports provide detailed information on asset
values, depreciation expenses, and lifecycle events.

Compliance and Audit Support

NetSuite’s system maintains comprehensive audit trails and documentation, supporting compliance
with regulatory standards such as Sarbanes-Oxley (SOX). The ability to generate detailed reports
and maintain transaction histories enhances transparency and facilitates external audits.

Best Practices for Managing Fixed Assets in NetSuite

Implementing best practices ensures efficient and accurate fixed asset management within the
NetSuite environment. These practices help maximize the module’s capabilities and maintain data
integrity.

Regular Asset Reconciliation

Perform periodic reconciliations between physical assets and system records to identify
discrepancies and prevent asset loss or misstatements. Regular audits improve the accuracy of
financial reporting and asset valuations.

Consistent Data Entry Standards

Establish standardized procedures for entering asset information to maintain uniformity and reduce
errors. Using templates and validation rules can enhance data quality.

Ongoing Training and Updates

Ensure that accounting and asset management personnel receive continuous training on NetSuite
fixed asset features and updates. Staying informed about new functionalities or regulatory changes
supports compliance and operational efficiency.



Leveraging Automation

Utilize NetSuite’s automation features, such as scheduled depreciation runs and automatic journal
entries, to streamline processes and minimize manual tasks. Automation reduces the risk of errors
and accelerates month-end close activities.

Frequently Asked Questions

What is the purpose of the NetSuite Fixed Asset Management
module?

The NetSuite Fixed Asset Management module helps businesses track and manage their fixed assets
throughout their lifecycle, including acquisition, depreciation, revaluation, and disposal, ensuring
accurate financial reporting and compliance.

How does NetSuite handle depreciation for fixed assets?

NetSuite allows users to set up multiple depreciation methods such as straight-line, declining
balance, and sum-of-the-years digits. It automatically calculates depreciation schedules and posts
depreciation expenses to the general ledger based on configured parameters.

Can NetSuite Fixed Asset Management integrate with other
financial modules?

Yes, NetSuite Fixed Asset Management is fully integrated with other NetSuite financial modules
such as General Ledger, Accounts Payable, and Purchasing, enabling seamless data flow and
accurate financial consolidation.

What are the steps to set up fixed assets in NetSuite?

To set up fixed assets in NetSuite, you need to: 1) Define asset categories and classes, 2) Configure
depreciation methods and schedules, 3) Establish asset locations and custodian information, and 4)
Import or create asset records with acquisition details.

How can I track asset disposals and retirements in NetSuite?

NetSuite allows users to record asset disposals and retirements by entering disposal transactions
that update asset status, calculate gain or loss on disposal, and automatically adjust asset balances
in the general ledger for accurate financial reporting.

Does NetSuite support tax and regulatory compliance for fixed
assets?

Yes, NetSuite Fixed Asset Management supports compliance with various tax regulations by
allowing customizable depreciation rules, asset tagging, audit trails, and detailed reporting to meet
local and international accounting standards.



Additional Resources

1. Netsuite Fixed Asset Management: A Comprehensive Guide

This book offers an in-depth look at managing fixed assets within the Netsuite platform. It covers
essential concepts such as asset tracking, depreciation methods, and compliance requirements.
Readers will learn step-by-step processes to optimize fixed asset workflows and improve financial
reporting accuracy.

2. Mastering Netsuite Fixed Asset Accounting

Focused on the accounting perspective, this guide explores how to handle fixed asset transactions in
Netsuite. Topics include asset capitalization, amortization schedules, and integration with general
ledger. The book is ideal for accountants and finance professionals seeking to streamline asset
accounting.

3. Netsuite ERP: Fixed Asset Module Explained

This title breaks down the fixed asset module within Netsuite ERP, detailing its features and
functionalities. It explains setup procedures, asset lifecycle management, and automated
depreciation calculations. The guide also discusses best practices for maintaining asset records and
audits.

4. Practical Netsuite Fixed Asset Management for Businesses

Designed for business managers and IT professionals, this book provides practical advice on
implementing Netsuite fixed asset solutions. It includes case studies, troubleshooting tips, and
customization options. Readers will gain insights into aligning asset management with business
goals.

5. Advanced Netsuite Fixed Asset Strategies

Targeted at experienced Netsuite users, this book delves into advanced techniques for optimizing
fixed asset processes. Topics include multi-entity asset management, tax compliance, and integration
with other financial systems. The book encourages leveraging automation to enhance efficiency.

6. Netsuite Fixed Asset Reporting and Analytics

This guide focuses on reporting capabilities related to fixed assets within Netsuite. It covers
generating standard and custom reports, analyzing asset performance, and using dashboards for
decision-making. The book is useful for finance teams aiming to improve asset visibility and control.

7. Implementing Netsuite Fixed Asset Solutions: A Step-by-Step Approach

A practical manual for IT consultants and project managers, this book outlines the implementation
process of Netsuite fixed asset modules. It highlights project planning, data migration, user training,
and post-implementation support. The guide ensures a smooth transition to Netsuite asset
management.

8. Netsuite Fixed Asset Compliance and Audit Guide

This title addresses compliance requirements and audit preparation for fixed assets in Netsuite. It
discusses regulatory standards, internal controls, and documentation best practices. Readers will
learn how to minimize audit risks and maintain accurate asset records.

9. Optimizing Financial Performance with Netsuite Fixed Assets

This book explores how effective fixed asset management in Netsuite can drive improved financial
outcomes. It covers cost control, asset utilization, and strategic investment planning. Finance
professionals will find strategies to leverage Netsuite tools for enhanced asset performance.
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