mcdonalds stock split history

McDonald's stock split history reflects the company's growth and resilience over the decades. As
one of the world’s leading fast-food chains, McDonald's has not only expanded its global presence
but also demonstrated a consistent ability to adapt to market changes. Stock splits are an important
aspect of a company's financial strategy, and McDonald’s has executed several splits since it became
a publicly traded company. This article delves into the history of McDonald's stock splits, their
impact on investors, and the broader implications for the company.

Understanding Stock Splits

Before exploring McDonald's stock split history, it's essential to understand what a stock split is. A
stock split occurs when a company divides its existing shares into multiple new shares to boost
liquidity. This does not change the overall market capitalization of the company, but it makes shares
more affordable for retail investors.

Types of Stock Splits

1. Forward Split: This is the most common type, where existing shares are multiplied into more
shares. For example, in a 2-for-1 split, shareholders receive two shares for every one share they
own.

2. Reverse Split: In this scenario, a company consolidates shares to reduce the number of
outstanding shares. This is often done to increase the stock price to meet listing requirements.

McDonald's Stock Split History

McDonald's, which went public in 1965, has a rich history of stock splits, reflecting its growth
trajectory and strategic decisions. Below is a chronological list of McDonald's stock splits:

1. 1971 - 2-for-1 Split: The first stock split occurred in 1971, highlighting the company's strong
performance in its early years.

2. 1983 - 2-for-1 Split: As the company expanded rapidly, McDonald's executed another 2-for-1 split,
further increasing share liquidity.

3. 1987 - 2-for-1 Split: The late 1980s marked a period of significant growth for McDonald's,
prompting another split to make shares more accessible.

4. 1996 - 2-for-1 Split: As the company continued its global expansion, the 1996 split reflected
investor confidence and robust revenue growth.

5. 1999 - 2-for-1 Split: Following a period of restructuring and enhanced profitability, McDonald's
executed yet another 2-for-1 split.

6. 2015 - 2-for-1 Split: This split came after a successful turnaround plan initiated by then-CEO Steve
Easterbrook, which revitalized the brand and led to improved financial performance.

Stock Split Patterns

The pattern of McDonald's stock splits indicates a strategic approach to managing its stock price



and investor relations. Each split occurred during periods of significant growth, demonstrating the
company's commitment to maintaining shareholder value.

Impact of Stock Splits on Shareholder Value

Stock splits can have several implications for shareholders. While the fundamental value of the
company doesn’t change, the perception and market dynamics can shift. Here are some potential
impacts of McDonald's stock splits on shareholder value:

1. Increased Liquidity: By lowering the share price, splits can make it more affordable for individual
investors, thus increasing the trading volume and liquidity of the stock.

2. Psychological Effect: Investors may perceive lower-priced shares as more attractive, which can
lead to increased buying activity and, subsequently, a rise in stock price.

3. Market Sentiment: Frequent splits can signal strong performance and confidence from the
management, which can positively influence market sentiment toward the company.

4. Long-term Growth: Historically, companies that consistently split their stocks tend to exhibit long-
term growth as they adapt to changing market conditions.

McDonald's Stock Performance Post-Splits

It is essential to evaluate how McDonald's stock has performed after each split. The following points
highlight the performance trends:

- Post-1971 Split: Following its first split, McDonald's saw substantial growth, expanding its global
footprint and enhancing its menu offerings.

- Post-1983 Split: The company continued to thrive, with aggressive expansion plans and the
introduction of the iconic Happy Meal, solidifying its market position.

- Post-1987 Split: The late 1980s and early 1990s brought challenges, but McDonald's managed to
navigate them effectively, leading to a strong comeback.

- Post-1996 Split: By this time, McDonald's had established itself as a household name, and stock
performance reflected sustained growth.

- Post-1999 Split: The introduction of healthier menu options and modernization of restaurants
contributed to ongoing success.

- Post-2015 Split: After the recent split, McDonald's stock price rose significantly, driven by
innovations in technology and a focus on customer experience.

Current Trends and Future Outlook

As of 2023, McDonald's continues to adapt to changing consumer preferences, focusing on
sustainability, digital ordering, and delivery services. The company has embraced technology,
implementing mobile ordering and enhancing its drive-thru services. These innovations are likely to
influence future stock performance and may lead to additional stock splits as the company continues
to grow.



Factors Influencing Future Stock Splits

1. Market Conditions: Economic stability and investor sentiment play crucial roles in determining
whether McDonald's will pursue future splits.

2. Company Performance: Continued revenue growth and profitability will likely encourage
management to consider stock splits to enhance liquidity.

3. Shareholder Demand: If retail investors show a strong desire for lower-priced shares, McDonald’s
may opt for splits to accommodate this demand.

Conclusion

The history of McDonald's stock split activity is a testament to the company's resilience and growth
over the decades. Each stock split has occurred during periods of significant expansion and
innovation, showcasing McDonald’s ability to adapt to market demands while maintaining
shareholder value. The implications of stock splits extend beyond mere numbers; they reflect the
company's health, investor confidence, and market positioning. As McDonald's continues to evolve in
a competitive landscape, its stock split history remains a key indicator of its commitment to growth
and shareholder value. Investors looking towards the future can glean insights from this history,
understanding that McDonald’s is likely to continue its legacy of strategic growth and market
adaptation.

Frequently Asked Questions

What is a stock split?

A stock split is a corporate action where a company divides its existing shares into multiple new
shares to increase liquidity.

When was the last stock split for McDonald's?

The last stock split for McDonald's occurred on January 28, 1999, when the company executed a 2-
for-1 split.
How many times has McDonald's split its stock?

McDonald's has split its stock a total of 11 times since going public in 1965.

What was the impact of McDonald's stock splits on its share
price?

Stock splits typically do not affect the overall market capitalization of the company; however, they
can make shares more affordable and increase trading volume.



What are the historical stock split ratios for McDonald's?

The historical stock split ratios for McDonald's include 2-for-1 splits in 1966, 1980, 1983, 1987,
1990, 1992, 1994, and 1999.

Why do companies like McDonald's perform stock splits?

Companies perform stock splits to lower the trading price of their shares, making them more
accessible to retail investors and enhancing liquidity.

How does a stock split affect existing shareholders?

Existing shareholders retain the same proportional ownership in the company after a stock split, but
the number of shares they own increases while the share price decreases accordingly.

What was the share price of McDonald's before its last stock
split?

Before the last stock split on January 28, 1999, McDonald's share price was approximately $49.25.

Did McDonald's stock split influence its dividend policy?

Stock splits do not directly influence a company's dividend policy, but they can make dividends more
appealing as the share price becomes more affordable.

Are stock splits common among large companies like
McDonald's?

Yes, stock splits are relatively common among large, established companies when their share prices
become high, making them less accessible to everyday investors.
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